ABSTRACT
Introduction
For some developing countries, especially in Africa, development assistance is a major source of external financing. Official development assistance (ODA) is funding, e.g. loans on concessional 1 terms and grants, provided by rich governments and official agencies to developing countries. (Table 6) The African continent was negatively hit by these global movements in development aid from major donor countries. Total aid fell by 10% in 2011 to US$29 billion. This was in part explained by the fall in United States' bilateral aid to SSA . The United States of America is the largest international donor country, and in 2011 and 2012, it contributed a total of US$31,4 billion and US$30,5 billion, respectively. In 2007, the total ODA to least developed countries (LDCs) by DAC countries was US$31,9 billion (representing 30.6% of total ODA), an amount according to the Brussels target should have been doubled by 2010 to meet millennium development goals by 2015.
ODA by sector in 2011
In any given economy, the manufacturing sector contributes to the diversification of production, henceforth exports, which lessen dependence on volatile primary export of commodities. Export of commodities lead to unsustainable high import bill, export of jobs, macroeconomic instability and balance of payment challenges. According to DAC statistics of 2011, however, approximately 59% (41% going to health and population whilst 18% was for other social services) of aid was directed towards social services relative to 10% for production activities 3 .
This means that LDCs will in future remain incapacitated to generate own financial resources to fund developmental activities without relying on unpredictable external funds.
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Possibility of new financing mechanisms
The subsequent fall in ODA to LDCs, in both absolute and relative terms, justifies the existence of other international financing initiatives. For years, Development Financial Institutions (DFIs) have been in the business of providing finance to the public sector through loans, guarantees and equity investments. The process was, however, associated with misallocation of resources and corrupt activities by recipient governments. Henceforth, since 2000, there has been a general increase in private sector financing citing it as the key driver to economic growth and hence poverty alleviation.
For instance, of the US$134 billion disbursed by Development Assistance Committee (DAC) in 2011 (excluding debt relief), $42 billion was directed to private sector investments and developments. and Paris declarations on aid transparency in order to strengthen mutual accountability and avoid duplication of efforts and resources.
Conclusion
Not only is the fall in absolute aid, in monetary terms, is of concern to Africa, but also the definition of aid, nature and conditions attached to it. Debt relief should not be viewed as development aid but rather as a necessary step that fosters the effectiveness of aid.
Development aid should be one which enhances the production capacity of a country. With rich resource endowments, Africa needs not food handouts but to be capacitated with financial, physical capital, technology and the technical know-how. If fully and timeously equipped, the African continent will by 2030 be the new world creditor and exporter of finished products with moderate to high standards of living, thus, ceasing the current dependency on external funding. Talknice Saungweme., Int. J. Eco. Res., 2013 , v4i5, 23 -28 ISSN: 2229 IJER | SEP -OCT 2013 Available online@www.ijeronline.com
